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QUESTION 1:              STATEMENT OF COMPREHENSIVE INCOME  

  

1.1 STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED   
      28 FEBRUARY 2025 

 

 

 

 Sales (1 123 000 🗸 -144 000 🗸 – 7425 ) 🗸  * 971 575 

 Cost of sales (462 500 🗸  – 4500 🗸)  * (458 000) 

 Gross profit   513 575 

 Other operating income   69 000 

 
Trading stock surplus (365 000 🗸 + 4500 🗸 – 

* 15 500 

 Rent income (64 500 🗸 – 11 000 🗸 🗸)  * 53 500 

 Gross operating income  582 575 

 Operating expenses (194 315 – 582 575)  (388 260) 

 Water and electricity   
17 700 

 Bad debts (5 670 🗸 + 1680 🗸 ) * 
7 350 

 Stationery  🗸  4 000 

 Loss on sale of asset (175 560 🗸 – 160 000 🗸) * 
15 560 

 Salaries and wages (109 920 🗸    + 12 000 🗸  * 122 040 

 Bank charges  🗸  1 440 

 Depreciation (65 190 🗸 + 12540 🗸 + 22 000 🗸  * 109 729 

 Provision for bad debts adjustment (4 800 -      

4 440) 

🗸🗸 360 

 Sundry expenses (388 260 – 278 179) balancing figure  110 081 

 Operating profit  (971 575 x 20%)  194 315 

 
Interest income (3200+ 170 ) 🗸  3 370  

 Profit before interest expense     197 685 

  Interest expense (15 275 🗸 + 15275 🗸)  * (30 550) 

 Net profit for the year     167 135 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

50 

TOTAL MARKS 

 

50 
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QUESTION 2 

 

 2.1 Calculate: The interest on capital of Partner Olifant  

 

 1 680 x 12% x ½ = 100 800 🗸 🗸 

 

 1 480 000 x 12% x ½ = 88 800 🗸 🗸 

                                        = 189 600 
 Or  
  1 480 000 x 12% = 177 600 
  200 000 x 12% x ½ = 12 000 
                                   = 189 600 

 

 

 

 

 

 

 

 

 

 

  4 

 

 

 

2.2 CURRENT ACCOUNTS Ramotso  Olifant 

Interest on capital 134 400 
 189 600 

 

Bonuses 
 32 000 🗸 🗸 

Salaries 
 450 000 🗸 🗸 

         
480 000 

 
Primary distribution of profit 

584 400  

 

701 600  

 

Final distribution of profit 
102 060  

 

102 060  

 

 686 460 803 660 

Drawings for the year 
    (563 250) 

(621 350) 🗸 🗸  

 
Retained income for the year 

123 210 182 310 

Balance at the beginning of the year 
58 030 🗸  (32 670) 🗸  

 
Balance at the end of the year 

181 240 149 640 

 

 
 

 

 17 

   

   

 

 



Accounting/P1                                            Grade 11                                 ANSWER BOOK    
 

4 
 

 

2.3 STATEMENT OF FINANCIAL POSITION ON 28 FEBRUARY 2025  

 
ASSETS 

  

NON-CURRENT ASSETS 
 4 036 080 

Fixed assets balancing figure  3 570 480 

Financial assets 🗸 🗸 465 600  

CURRENT ASSETS 
 677 990  

Inventories  
* 284 600  

Trade and other receivables 

(204 600  

* 256 790  

Cash and Cash equivalents  🗸* 

 

136 600  

 
TOTAL ASSETS 

  

 4 714 070 

 
EQUITY AND LIABILITIES 

  

OWNERS’ EQUITY 
 3 130 880 

Capital  2 800 000 

Current accounts (149 640 + 181 240 see 2.2) 🗸* 

 

330 880  

   

NON-CURRENT LIABILITIES 
 513 315 

Mortgage loan (603 900 🗸 🗸 – 90 585 🗸 ) * 513 315 

CURRENT LIABILITIES 
 1 063 975  

Trade and other payables 

(763 860 + 75 330 🗸 + 38 600 🗸) 

* 877 790  

Current portion of loan (603 900 x 15%)  90 585 

Bank Overdraft given 🗸 101 500  

TOTAL EQUITY AND LIABILITIES  4 714 070  

 
* 

 

 

 29 

TOTAL MARKS 

 

50 
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QUESTION 3:            
    
3.1 CONCEPTS  
  

 
 
 
 
 
 

 

3.1.1 D    

3.1.2 C    

3.1.3 B    

3.1.4 A    

 

4 

 
 
 
 
 
 

3.2 Calculate the following financial indicators for the current year:  
 
3.2.1 

 

% operating expenses on turnover 

Workings Answer 

 
   580 000   x 100 
3 450 000        1 
   
 
 

 
16,8%   
One part correct, 
x 100 not one part 
correct 
Assume % if not 
specified 

 

 

3 

 
 
 
 
 
 
 
 
 
 
 

 
3.2.2 

 

% mark-up 

Workings Answer 

 
 
1 300 000    x 100 
2 150 000        1 
  
 
 

 
 
61%  
One part correct, 
x 100 not one part 
correct 
Assume % if not 
specified. Accept 
60.5% 

 

 

3 

 
 
 
 
 
 
 
 
 
 

 
3.2.3 

 

% operating profit on sales 

Workings Answer 

  

 

3 
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3.2.4 

 
 
 
 

Current ratio 

Workings Answer 

 
850 000   :  500 000 
  
 
 

 
1.7:1  
One part correct, 

 
 
 
 
 

 

3 

 
 
 
 
 
 
 
 
 
 

 
3.2.5 

 

Acid test ratio 

Workings Answer 

 
412 000+138 000= 550 000 or 
850 000-300 000= 550 000 
 
550 000   :  500 000 
 
 

 
 
 
 
1.1:1  
One part correct,  

3 

 
 
 
 
 
 
 
 
 

 
3.2.6 

 
 

Debt: Equity ratio 

Workings Answer 

 
640 000   :   2 000 000  
 

 
0.3:1  
One part correct, 

 
 

3 

 
 
 
 
 
 
 
 
 

 

 
3.2.7 

 

% return on average partner’s equity 

Workings Answer 

 
          620 000                     x   100 
(2 000 000+1 500 000)1/2         1 
 
Three marks for  
 1 750 000 

 
 
35%   
One part correct, 
x 100 not one part 
correct 
Assume % if not 
specified. Accept 
35.4% 
 

 

5 
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3.3 
 

Comment on the profitability position of the business and state in 
which financial year was the business more profitable.  
Quote TWO financial indicators with figures in your explanation. 

Financial Indicator         trend and figures     
 
% operating expenses on sales has decreased from 19% in 2024 to 
16,8% in 2025 /by 2,2%. 
 
% operating profit on sales has remain the same at 24% in 2025 as 
it was 24% in 2024. 
 
The business is more profitable in 2025 as the operating expenses on 
sales has decreased.        

 

6 

 
 
 
 
 
 
 
 
 
 
 
 

 
3.4 

 
 
 Explain how the business can improve it sales in future. 

Any relevant answer     
   
Decrease mark-up / % gross profit on cost of sales from. 
Increase and well control advertising. 
Offer discount to customers. 
Have specials/reduced prices. 

 

2 

 
 
 
 
 
 
 
 
 

 
3.5 

 
 
 
 
 
 
 
 
 
 

 
 

Briefly comment on the liquidity position of the business.  
Quote TWO financial indicators with figures in your explanation. 

Financial Indicator      trend and figures   comments on liquidity  
 

 

Current ratio has remained the same at 1.7:1 in 2025 as it was 1.7:1 in 
2024.  
Acid test ratio increased from 0,7:1 in 2024 to 1,1:1 in 2025. 
 
Comment on liquidity  
Partners should be happy about the liquidity position of their business as it 
will meet its short-term obligations ‒ the stock level has decreased from 
0.7 (1.7:1 - 0.7:1) to 0.6 (1.7:1 - 1.1:1). 

 

6 
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3.6 
 

Provide a calculation to prove that other operating income 
amount in 2025 is the same as the amount in 2024. 

 
  Year 2024 
3 450 000 – 2 150 000 – 580 000 – 820 000 = (100 000)  
                       OR 

      1 300 000 – 1 400 000 One mark each 
 
    
Year 2025 
3 500 000 – 2 110 000 – 650 000 – 840 000 = (100 000)  
                        OR 
      1 390 000 – 1 490 000 One mark each 
 
 

 

6 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
3.6 

 
 
 The partners decided to decrease the loan during the current 

financial year. Explain how this decision has affected the risk of 
the business. 
Quote ONE relevant financial indicator with figures to support 
your answer. 

 

 

3 

 
 
 
 
 
 
 
 
 
 

  

TOTAL MARKS 

 

50 

 
 
 

 

    
    
    
    
    

 


